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REPORT OF'HE BOARD

FINDINGS AND ORDER

1. Hearing Date and Place: This came for final hearing before
the Virginia Gas and Oil board (hereafter "Board" ) at 9:00 a.m. on May
20, 2014 at the at the Russell County Conference Center, Lebanon,
Virginia.

2. Appearances: Mark Swartz, Esquire, of rhe firm Swartz Law

Offices PLLC, appeared for the Applicant; and Tristan W. Gillespie and
Matthew Gooch, Asszstant Attorney General, was present to advise the
Board.

3. Jurisdzction and Notice: Pursuant to Va. Code 65 45.1-
361.1 et. s~e ., the Board finds that it has jurisdiction over the
subject matter. Based upon the evidence presented by Applicant, the
Boa d also finds r.) at the Applzcant has (1) exercised due diligence in
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners and/or potential owners, .e., persons identified by
Applicant as havino ("Owner" ) or claiming ("Claimant" ) t.he rights to
Coalbed Methane Gas in all coal seams below the Tiller Seam, including
the Upper Seaboard, Greasy Creek, Middle Seaboard, Lower Seaboard,
Upper Horsepen, Middle Horsepen, War Creek, Lower Horsepen, Pocahontas
No. 9, Pocahontas No. 8, Pocahontas No. 7, Pocahontas No. 6, Pocahontas
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No. 5, Pocahontas No. 4, Pocahontas No. 3, Pocahontas No. 2 and various
unnamed coal seams, coalbeds ar d rock strata associated therewith
(hereafter "Subject Formation" ) in Subject Drilling Unit undezlying and
comprised of Subject Lands; (2) represented ' has given notice to
those parties (hereafter somet.imes "person(s) " whether referring to
individuals, co porations, partnerships, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code 55 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in their Application
and Notice of Nearing i.ave been identified by Applicant through its due
diligence as Owners or Claimants of Coalbed Methane Gas interests
underlying Subject Drilling Unit and that the persons identified in
Exhibit B-3 a tached hereto are persons identified by Applicant who may
be Owners or Clair.;ar;ts of Coalbed Methane Gas interests in Subject
Formation who have not heretofore agreed to lease or sell t.o the
Applicant and/or volur.tarily zepool their Gas interests. Conflicting
Gas Owners/Claimants in Subject Drilling Unit are listed on Exhibit E.
Further, the Board has caused notice of this hearing to be published as
required oy Va. Code 5 45.1-361.19.B.Whereupon, the Board hereby finds
rhar. the notices grven herein satisfy all stat.utory requirement.s, Board
rule requirements and the minimum standards of due process.

4. Amendments: None

5. Dismissals: None

6. Relref Requested: Applicant requests (1) that pursuart to
Va. Code 5 45.1-361.22, including tne applicable porr.iona of Va. Code
45.1-361.21, the Board zepool al'he rights, ir.terests and estates in
and to the Gas in Subject Drilling Unit, including t.he repooling of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 hereto and that of their known and unknown heirs,
executors, administrators, devisees, trustees, assigns and successcrs,
both immediate and remote, for the drilling and operation, including
produc"ion, of Coalbed Methane Gas, produced from or allocated to the
Subiect Drillzng Un t establ shed for the Subject Formation underlying
and comprised of the Subject Lands, (hereafter sometimes collect.ively
identified and referred to as 5Well Development and/or Operation in r.he
Subject Drillir:g Unit" ), and (2) that the Board designate CNX Gas
Company LLC as Unit Operator.

7. Relief Grant.ed: The Applicant's requested relief in this
cause be and hereby is granted: (1) Pursuant r.o Va. Code 5 45.1-
361.21.C.3, CNX Gas Company LLC hereafter "Ur,it Operator" is designated
as the Unit Operator auti.orized to drill and opezate the Coalbed
Methane Gas well in the Subject Drilling Ur.it at the location depicted
on the plat attached hereto as Exhibit A, subject to the permit
provisions contained in Va. Code 55 45.1-361.27 et seq.; to the Oakwood
Coalbed Methane Gas Field I Order OGCB 3-90, dated May 1B, 1990, as
amended; to 59 4 VAC 25-150 et seq., Gas and Oil Regulat.ionsr and to 55
4 VAC 25-160 et sec(., Virginia Gas and Oil Board Regulat.iona, all as
amended from t.ime to time, and (2) all the interests and estates in and
to the Gas in Subject Drilling Unit, including that of the Applicant
and of the known and ur.known persons listed on Exhibit B-3, attached
hereto and made a part hereof, and their known and unknown hezrs,
executors, administrators, devisees, trustees, assigns and successors,
both immediate and remote, be and hereby are zepooled in the Subject



Formation in the Subject Drilling Unit underlying and comprised of the
Subject Lands.

Pursuant to the Oakwood I Field Rules promulgated under the
authorit.y of Va. Code 5 45.1-361.20, the Board has adopt.ed the
following method fo" t.he calculation of production and revenue and
allocation of allowable costs for the production of Coalbed P)ethane
Gas.

For Frac Well Gas. — Gas shall be produced from and allocated to
only the 80-acre drilling unit in which the well is located
according to the undivided interests of each Owner/Claimant
within the unit, which undivided interest sl'all be tl.e ratio
(expressed as a percentage) tl'at the amount of mineral acreage
within each separate tract that is within the Subject Drilling
Unit, when plat.ted on the surface, bears to the tot.al mineral
acreage, when platted on t.he surface, contained within the entire
80-acre drilling unit in the manner set forth in t.he Oakwood I
Field Rules.

8. Election apd Election Period: In the event any Owner or
Claimant. named in Exhibit B-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Subject
Drilling Unit, at. a rate of payment mutually agreed to by said Gas
Owner or Claimant and the Unit Operator, then such person named may
elect one of the options set for 1. in Paragraph 9 below and must give
written notice of his election of t.he option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30) days from the date of receipt of a copy of this Order. A

timely election snail be deemed to have been made if, on or before the
last day of said 30-day period, such electing person has delivered his
written election to the designated (nit Operator at the address shown
below or has duly postmarked and placed its writren election in first
class United States mail, postage preps.id, addressed to the Grit
Operator at the address shown below.

9. Election Options:

9.1 Option 1 — To Participate In The Nell Development and
Operation of the Drilling Unit: Any Gas Owner cr Claimant
named in Exhibit 8-3 who does not reach a voluntary agreement
with the Unit Operator may elect to participate in the Nell
Development and Operation in the Subject. Drilling Unit
(hereafter "Participating Operator" ) by agreeing to pay the
estimat.e of such Part.icipating Operat.or's proportionate part
of the actual and reasonable costs of the Nell Development
contemplated by this Order for Gas produced pursuant to the
Oakwood I Field Rules, including a reasonable supervision fee,
as more particularly ser. forth in V'rginia Gas and Oil Board
Regulation 4 VAC 25-160-100 (herein "Completed-for-Production
Costs" ). Further, a Participat.ing Operat.or agrees to pay the
estimate of such Participat.ing Operator's proportionate part
of the Completed-for-Production Cost. as set forth below to t.he
Unit Operator within forty-five (45) days from the later of
the date of mailing or the date of recording of this Order.
The Completed-for-production Cost for the Subject Drilling
Unit is as follows:
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Completed-for-Product.ion Cost: ZZZ32 $342,336.00
ZZZ32A 6379,639.00

Total $721,975.00

Any cas cwner and/or claimants named in Exhibit B-3,
who elect thi option (Opt'on I) understand and agree that t).eir
initial payment under this option is for their proportionate
snare of the Applicant's estimate of actual costs and expen es.
it is also u..derstood by all persons electing tl" s option that
they are agreeing to pay their proport onate share of the actual
costs and expenses as determined by the Operator named in t.,is
Board Order.

A Participating Operator's proportionate cost hereunder shall be
the result obtained by multiplying the Participat.ing

Operators'Interestin Unit." times the Completed-for-Production Cost set
forth above. Provided, however, that in the event a Participat.ing
Operator elects to participate and fails or refuses to pay the
estimate of his proportionate part of the Completed-for-
Production Cost as set fort.h above, all within the time set forth
herein and in the manner prescribed in Paragraph 8 of tl'is Order,
then such Participa ing Operator shall be deemed to have elected
not to oarticipate and to have elected compensation in lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 Opt.ion 2 — To Receive A Cash Bonus Consideration: In lieu
of participating in the Nel). Development and Operat.ion in
Subject Drilling Unit under Paragraph 9.1 above, any Gas
Owner or C'aimant named in Exhibit B-3 herero who does not
reach a voluntary agreement with the Unit Operator may
elect to accept. a cash bonus consideratior of 65.00 oer net
mineral acre owned by such person, commencing upon entry of
this Order and continuing annually unt.il commencement of
production from Subject Drilling Unit, and thereafter a
royalty of 1/8tl. of 8/Sths [twelve and one-half percent
(12.5'.)) of the net proceeds received by the Unit Operator
for the sale of the Coalbed Methane Gas produced from any
Nell Development and Operation covered by this Order
multiplied by that person's Interest in Unit or
proportional share of said product"'on (fcr purposes of this
Order, net proceeds shall be actual proceeds received less
post-production costs i.ncurred downstream of the well!.ead,
including, but not limited to, gathe ing, cor.,pression,
treating, transportation and marketing costs, whether
performed by Unit Operator or a third person) as fair,
reasonable and equitable compensation to be paid to said
Gas Owner or Claimant. The ir.itial cash bonus shall become
due and owing wl en so elected anc shall be tendered, paid
or escrowed within one hundred twenty (120) days of
recording of this Order. Thereafter, annual cash bonuses,
if any, shall become due and owing on each anniversary of
the cate of recording of this order in the event production
from Subject Drilling Unit has not theretofore commenced,
and once due, shall be tende ed, paid or escrowed within
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sixty (60) days of said arniversary date. Once the

initia'ash

bonus and the annual cash bonuses, if any, are so paid
or escrowed, subject. ro a final legal determination of
ownership, said payment(s) shall be satisface.ion in full
for the right, interests, and claims of such electing
person in and to the Gas produced from Subject. Formation in
the Subject Lands, except, however, for the I/8th royalties
due hereunder.

Subjec to a final legal determina ion of ownership, the
election made under rhis Paragraph 9.2, when so made, shall
be satisfact.ion in full for the rig).t, interests, and
claims of such electing person in any Well Development and
Operation covered hereby and such electing person shall be
deemed to and hereby does lease and assian, its right,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9 3 Option 3 — To Share In The Well Development And Operat.ion
As A Non-Participatinc Person On A Carried Basis And To
Receive Cons'derat.ion In Lieu Qf Cash: In lieu of
participating in t.he Well Development and Operation in
Subject Drill'ng Unit under Paragraph 9.1 above and in lieu
of receiving a Cash Bonus Consideration under Paragraph 9.2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto who does not reach a volunt.ary agreement wit). the
Unit Operator may elect t.o share in the Well Development
and Operation of Subject Drilling Uni on a carried basis
(as a "Carried Well Operator"] so that the proportionate
part of the Completed-for-Product'on Cost hereby allocable
to such Carried Nell Operator's interest. is charged against
such Carried Well Operator's share of production from
Subjec- Drilling Unit. Such Carried Well Operator's
rights, interests, and claims 'n and to the Gas in Subject
Drilling Un t shall be deemed and hereby are assigned to
t.he Applicant until the proceeds from the sale of such
Carried Well Operator's share of production from Subject
Drilling Unit (exclusive of any royalty, excess or
overriding royalty, or other non-operating or non cost-
bearing burden reserved in any lease, assignment thereof or
agreement =elating thereto covering such interest) equals
three hundred percent (300'-.) for a leased interest or two
hundred percent (200%) for an unleased interest (whichever
is applicable) of such Carried Well Operator's share of the
Completed-for-Production Cost allocable to the interest of
such Carried Nell Operator. Nhen the Applicant recoups and
recovers from such Carried Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such Carried Well Operator shall automatically
revert bach to such Carried Well Ooerator, and from and
after such reversion, such Carried Well Operat,or shall be
treated as if it had participated initially under Paragraph
9.1 above; and thereafter, suc). participating person

shal'e

charged with and shall pay his proportionate part of all
furt)'.er costs of such Well Develooment and Operarion.
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Subject to a final legal determination of ownership, the
elect.ion made under t.his Paragraph 9.3, when so made, shall
be satisfaction in full for the rights, interests, and
claims of such electing person in any Nell Development and
Operatio., covered hereby and such electing person shall be
deemed to have and hereby does assign its rights,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant for the per'od of time during wl".ich its interest
is carried as above provided prior to its reversion back to
such electing person.

10. Failure to Properly Elect: In the event a person named in
Exhibit B-3 hereto does not reach a voluntary agreement with the Unit
Operator and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternatives set
forth in Paragraph 9 above for which his interest qualifies, t.hen such
person shall be deemed to 'nave elected not t.o participate in the
proposed Nell Development and Operation in Subject Drilling Unit and
shall be deemed, subject t.o a final legal deters:ination of ownership,
to have elected to accept as satisfact.ion in full for such person'
ri.ght, interests, and claims ir. and to the Gas the consideration
provided in Paragraph 9.2 above for which its interest qualifies and
shall be deemed to have leased and/or assigned his right, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Drilling Unit t.o the Applicant. Persons who fail to properly
elect shall be deemed, subject. t.o a final legal determinat.ion of
ownership, to have accepted the compensation and terms set forth herein
at Paragraph 9.2 in satisfaction in full for the right, interests, and
claims of such person in and to the Gas produced from the Subject
Formation underlying Subject Lands.

ll. Default SV Participating Person: In the event a person
named in Exhibit B-3 elects to participate under Paragraph 9.1, but
fails or refuses to pay, to secure the payment or to make an
arrangement with the Unit Operator for the payment of such person'
proportionat.e part of the Completed-for-Production Cost as set forth
herein, all within the time and in the manner as prescribed in this
Order, then such person shall be deemed to have withdrawn his election
to participate and shall be deemed to have elected to accept as
satisfaction in full for such person's right, interest, and claims in
and to t.he Gas the consideration provided in Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. whereupon, any cash bonus consideration due as a
result of such deemed election shall be tendered, paid or escrowed by
Unit Operator within one hundred twenty (120) days after the last day
on whicn such default.ing person under this Order should have paid his
proportionate part of such cost or should have made satisfactory
arrangements for the payment thereof. Nnen such cash bonus
considerati.on is paid or escrowed, it snail be satisfaction in full for

he right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands covered hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12. Assignment. of Interest: In the event a person named in
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Exhibit B-3 is unable to reach a volun ary agreement ro sha e in the
Nell Development and Operation contemplated by this Order at a rate of
paymen- agreed to mutually by said Owner or Claimant and the Unit.
Operator, or fails to make an election under Paragraph 9.1 above, then
subject to a final legal determination of ownership, such person snail
be deemed r.o have and shall have assigned unr.o Applicant such person'
right, interests, and claims in and to said well, and other share in
production to which such person may be entitled by reason of any
election or deemed election hereunder in accordance with the provisions
of ti.is Order governing said election.

13. Unit Olierator (o Operator) r CNX Gas Company LLC shall be
and 'nereby is designer.ed as Unit Operator authorized to drill and
operate the Coalbed methane Well in Subject I'ormation in Subject
Dri.lling Unit, all subject r.o the permit provisions contained in Va.
Code 96 45.1-361.27 et seq.r 99 4 VAC 25-150 et seq., Gas and Oil
Regulations; $6 4 VAC 25-160 et. ~se ., Virginia Gas and Oil Board
Regulationsr the Oakwood Coalbed Gas Field I Order OGCB 3-90, all as
amended from ime to time, and all elections required by this Order
shall be communicated to Unit Operato" in writing at. the address shown
below:

CNX Gas Company LLC
2481 John Nash Blvd.
Bluefield, NV 24701
Attn: Anita D. Duty

14. Commencement of Operations: Unit Operator sl.all commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(s) outside the Subject Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundrec and Thirty (730) days from the date of the
Order and anal'rosecute same with due dil'gence. If Unit Operator
shall not have so commenced and/or prosecuted, ther. this Order shall
erminate, except for any cash sums then payable hereunder; otherwise,

unless sooner terminated by Order of the Board, this Order shall expire
ar. 12r00 P.M. or. the date on which all wells covered by the Order
and/or all wells from which production is allocated to the Subject
Drilling Unit are perr.",anently abandoned and plugged. However, in the
event an appeal is taken from this Order, then the time between the
filing of the petition for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year period referred to
herein.

15. Operator's Lien: Unit Operator, in addir.ion to the other
rights afforded hereunder, shall have a lien and a right of set off on
the Gas estar.es, rights, and 'nterests owned by any person subject
beret.o who elects ro participate under Paragraph 9.1 in the Subject
Drilling Unit to the exter.t that costs incurred in the drilling or
operation on the Subject Drillir.g Unit are chargeable against such
person's int.crest. Such liens and rioht of ser. off shall be separable
as t.o each separate person and shall remain liens until the Unit
Operator drilling or operating any well covered 1'.ereby has been paid
the full amounts due ur.der the terms of this Order.

16. Escrow Provisions:
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The Applicant represented to the Board that there are no unknown or
unlocatable claimants in the Subject Drilling Ur.it whose payments are
subject to tne provisions of paragraph 16.1 and the Unit Operator has
represented t.o the Board t.hat ti:ere are conflict'ng claimants in Tracts
3 4 5 whose payments are subject to the provisions of Paragraph 16.2
hereof. Therefore, by this Orde , t.he Escrow Agent named herein or any
successor named by the Board, is required in Tracts 3 4 5 to establish
an interest-bearing escrow account for the Subject Drilling Unit
(herein "Escrow Account" ), and to receive funds and account to the
Board pursuant to its agreement for tl:e escrowed funds hezeafter
described in Paragraphs 16.1 and 16.2:

First Bank 4 Trust Company
38 East Valley St.
Bristol, VA 24201

Attn: Debbie Davis

16.1. Escrow Provisions Fo Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or othe" payment due
and owing unde" this Order cannot be made because the
person entitled thereto cannot be located or is unknown,
then such cash bonus, royalty payment, or other payment
shall not be commingled with any funds of the Unit. Operator
and, pursuant to Va. Code 5 45.1—361.21.D, said sums shall
be deposited by the Unit Operat.or into the Escrow Account,
commencing within one hundred twent.y (120) days of
recording of this Order, and continuing the eafter on a
mont).ly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
mont): being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or until the
Escrow Agent relinquishes such funds as required by law or
pursuant to Order of the Board in accordance with Va. Code
5 45.1-361.21.D.

16.2 Escrow Provisions For Conflicting Claimants: If any
payment of bonus, royalty payment, proceeds in excess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to conflicting claims of
ownership and/or a defect. or cloud on the title, t.hen such
cash bonus, roya'*ty payment, p oceeds in excess of ongoing
operational expenses, or other payment, together with
Participating Operator's Proportionate Costs paid to Unit
Operator pursuant t.o Paragraph 9.1 i ereof, if any, (1) shall
not be commir:gled wi h any funds of the Unit Operator; and
(2) shall, pursuan to Va. Code 55 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account. within one ).undred twenty (120) days
of reco ding of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/oz for which funds are subject: Lo deposit.
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Such funds shall be held for the exclusive use of, and sole
benefit of, the person entitled thereto until such funds can
be paid to arch person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
Order of the Board.

17. Special Findingsr The Board soecifically and specially
finds:

17.1. CNX Gas Company LLC, a Virginia limited liability company
is du'y authorized and qualified to trar.sact business ir. the
Commonwealth of Virginia;

17.2. CNX Gas Company LLC has t.he authority to explore, develop
and maintain the properties and asser.s, now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
Operator for Subject Drilling Unit and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulations;

17.3. CNX Gas Company LLC is an operator in the Commonwealth of
Virginia, and has satisfied the Board's requirements for
operations in Virgir iar

17.4 CNX Gas Company LLC claims ownership of gas leases, Coalbed
Methane Gas leases, and/or coal leases representing
75.2750 percent of the oil and gas inr.crest/claims in and to
Coalbed Methane Gas ard 100.0000 percent of the coal
ir.tercet/claims in and t.o Coalbed Mer.har.e Gas in Subject.
Drilling Unit; and, Applicant claims tl:e right to explore for,
develop and produce Coalbed Methane Gas from Subject
Formations in Subject Drilling Ur:it in Buchanan
County, Virginia, which Subject Lands are more particularly
described in Exhibit Ar

17.5. The estimated total production from Subject Drilling Unit
is 125 MMCF to 550 MMCF. The estimated amount of reserves
from the Subject. Drilling Unit is 125 MMCF to 550 MMCFr

17.6. Set forth in Exhibit B-3, is the name and last. known
address of each Owner or Claimant identified by t.he Applicant
as having or claiming ar. interest in the Coalbed Metl-.ane Gas
in Subject Formation in Subject Drilling Unit underlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit. Operator or agreed to voluntarily
repool his interests in Subject Drilling Unit for its
development. The interests of the Respondents listed in
Exhibit B-3 comprise 24.7250 percent of the oil and gas
ir.terests/claims in and to Coalbed Methane Gas and 0.0000
percent. of the coal interest.s/claims in and to Coalbed Met.bane
Gas in Sub3ect Drilling irr.it;

17.7 Applicant's evidence established that the fair, reasor.able
and eauitable compensation to be oaid to any person in lieu
of the r'l.t to participate in t.he wells are those options
provided in Paragraph 9 above;
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17.8 The relief requested and granted is just and reasonable, is

supported by substantial evidence and will afford each person
listed and named in Exhibit B-3 hereto the opportunity to
recover or receive, without unnecessary expense, such
person's just and fair share of the production from Subject.
Drilling Unit.. The granting of the Application and relief
requested therein will ensure to the extent possible the
greatest ultimate recovery of Coalbed Methane Gas, prevent or
assist in preventing t.he various types of waste prohib'ted by
statute and protect or assist in prot.ect'ng the correlative
rights of all persons in the subject common sources of supply
in the Subject Lands. Therefore, the Board is entering an
Order granting the relief herein set forth.

18. Mailing Of Order And Piling Of Affidavit: Applicant or its
Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this Order stating that
a rrue and correct copy of said Order was mailed within seven (7) days
from the date of its receipt. by Unit Operator to each Respondent named
in Exhibit B-3 repooled by this Order and wl".ose address is known.

19. Availability of Unit Records: The Direct. or shall provide
all persons not subject to a lease with reasonable access to all
records for Subject Drilling Unit: which are submitted by the Unit
Operator to said Director and/or h's Inspector(s).

20. Conclusion: Therefore, the request.ed relief and all t.erma
and provisions set forth above be and hereby are granted and IT IS SO

ORDERED.

21. Appeals: Appeals of this Order are governed by the
provisions of Va. Code Ann. 5 45.1-361.9 which provides that any order
or decision of the Boa d may be appealed to the appropriate circuit
court.

22. Effect.ive Date: This Order shall be effecti~e as of the
date of the Board's approval of this Application, which is se(. forth at
Paragraph I above.

10
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DONE AND EXECUTED this 17 day of June, 2014 by a majority of the Virginia Gas and Oil
Board.

Chairman, Bradley C. Lambert

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

n+ r7
Acknowledged on this < day of(~,ZO/,grsonally before me a notary public
in and for the Commonwealth of Ifftginia, appeared Bradley C. Lambert, being duly sworn did
depose and say that he is the Ctj aiqf,)he Virginia Gas and Oil Board, that he executed
the same and was authorlze+~lfJjBfffygJ'i,

Q.~~
My Commission expires: Sepjajhbeg(~17

o i 'i toui inii
DONE AND PERFORMED this 18 day of June, 2014 by Order of the Virginia Gas and Oil Board.

Rick Cooper
Principal Executive to the
staff, Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL

(g
Acknowledged on this] 8 day of X~,Z ~personally before me a notary public
in and for the Commonwealth of Vlagjnia, appeared Rick Cooper, being duly sworn did
depose and say that he is the Principal Erjqputjyp,to the staff of the Virginia Gas and Oil
Board, that he executed the same

antjgqp defi to do so.

:;-::~~:~Dv P~~
+s« «'%lane J3)avis, Nojary Public

My Commission expires: Septemb@rPO, 2047" ''
q

norm'





CNX Gas Company LLC
UNIT ZZZ32

Tract Identifications
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Buchanan Realty Limited Partnership (100 Acre Tract) —All Minerals
Island Creek Coal Company —Coal Below Tiller Seam Leased
Jewell Smokeless Coal Corporation -Coal In Jawbone Seam and Above Leased
Range Resources-Appalachia, LLC —Oil and Gas Leased
CNX Gas Company LLC —CBM Leased
20.85 acres 26.0625%

1A.
1B.

Curtis N. Stiltner, et al —Surface
Unknown Surface Owner

Clift Investment Group, LLC, et al (74.10 Acre Tract) —All Minerals
Island Creek Coal Company —Coal Below Tiller Seam Leased (50%)
Jewell Smokeless Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —Oil, Gas and CBM Leased
34.90 acres 43.6250%

2A.
2B.

CNX Gas Company LLC - Surface
Unknown Surface Owner

LBR Holdings, LLC (85.50 Acre Tract) —All Coal
island Creek Coal Company —Coal Below Jawbone Seam I eased
Reserve Coal Properties Company —P-3 Seam Subleased
Jewell Smokeless Coal Corporation —Coal In Jawbone Seam and Above Leased
LBR Holdings, LLC, et al —Oil and Gas
EQT Production Company —Oil, Gas and CBM Leased (75%)
14.33acres 17.9125%

3A.
3B.

Walter Cooper, et ux —Surface
Unknown Surface Owner

Daryl Dennis, et al (35 Acre Tract) —All Minerals
Jewell Smokeless Coal Corporation —Tiller and Above Coal Leased
Appalachian Energy, Inc. —Oil and Gas Leased
CNX Gas Company LLC -CBM Leased
Burton Mullins, et ux - Surface
4.47 acres 5.5875%

LBR Holdings, LLC {211.80Acre Tract) —All Coal
island Creek Coal Company- Coal Below Jawbone Seam Leased
Reserve Coal Properties Company —P-3 Seam Subleased
Jewell Smokeless Coal Corporation —Coal In Jawbone Seam and Above Leased
LBR Holdings, LLC, et al —Oil and Gas
EQT Production Company —Oil, Gas and CBM I eased (75%)
Kim Smith, et al —Surface
5.45 acres 6.8125%

"This title block is for general informational purposes only and does not reflect an
analysis of the severance deed and its effect upon coal bed methane ownership and
should not be r elied upon for such purpose."

Page 1 of 1
April 25, 2014



Exhibit B
Unit ZZZG2

Docket ¹VGOB 124I5153065-gt
List of all Owners/Claimants

(80 Acre Unit)

140001188

Acres in Unit

Percent
of Unit

COAL OWNERSHIP

Tract ¹1.20.85 Acres
1 00.0000%

(1) Buchanan Realty Limited Parlnersivp

(100Acre Tract)
P.O Box 2005
Grundy, VA 24614

20.85 acres 26.0625'/

Note: Dlr 8 Gas Interest leased by Range Resoumes-Appalachia, LLC

Ti'acl ¹2 34.90Acies

(1) Clih Investment Group, LLC, et ai

/74 10Acre Tree/)

(a) Cltft investment Group, LLC
42 Whitehall

Bnstol, VA 37620-2950

34.90 acres

17.45 acres
1l2 of 34.90 acres

43.6250%

21 8125v/,

(b) Willie Ray Heirs, Devisees,
Successors or Assigns (1/2)

(b.1) Munel Ray Short Heirs, Devisees,
Successors or Assigns (1/8)

(b.1.1) Betty J Mattox
304 Psrkview Dr

Bluefield, VA 24605

1 16 acres
1/30 of 34.90acres

(b.1.2) John E. Mattox

304 Parkvmw Dr
Bluefield, VA 24605

087 acres
1/40 of 34,90 acres

1.0906%

(b.1.3) Timothy A. Maaox
1750 N. Bayshore Dr, Apt 81601
Miami, FL 33132

1.16acies
1/30 of 34 90 acres

1.4542'/

(b.1.4) Deborah Msttox
107 Timberbrook Dr

Bristol, VA 24201

1.16 acres
1/30 of 34.90 acres

1.4542%%u

(b1 5) Bnan Ray Msttox
Deceased (6'15/05) no issue

(b.2) Sam D. Ray Hers, Devisees,
Successors or Assigns (1/8)

(b.2.1) Anita L. Ray
505 Bnghton Way
Cassellberry, FL 32707

4.36 acres
1/8 of 34.90 acres

5.4531'4

(b.3) Joe Ray Conveyed to Steve Shel/et, et ux on 1 1/20/2013 insfun

(0.3.1) Steve A 8 Joyce Shafier
301 Tall Timbers Drive

Bristol, VA 24201

4.36 acres
1/8 of 34 90 acres

5.4531%

(b 4) Stephen Ray
PO Box 1580
Lebanon, VA 24266-1580

2.18 acres
1/16 of 34.90 acres

2 7266%

Page 1 of 5 Updatm! 4/29/14



Exhibit B
Unit ZZZ-32

Docket ¹VGOB 124I515-3065-01
List of ag Owners/Claimants

(80 Acre Unit)

i4000ii99

Acres in Unit

Percent
of Unit

(b 5) Virginia Sanders Heirs, Devisees,
Successors or Aswgns

(b.5.1) James Sanders
961St Street
Cleveland, VA 24225

2.18 acres
IHS of 34.90 acres

2.7266'/o

Tract 83. 1433Aores

(1) LBR Holdings, LLC

P.O. Box 22427
Lexington, KY 40522-2427
/8550 Acm Tracr/

14.33 ac/as 17.9125%

Tract ¹4.4.47 Acres

(1) Daryl Dennis, et al

Previous/y Dominion Ti us/ Company
(35Acre Tract)

(a) Roben Jordan Dennis IL Wigiarn Burns Dennis

(a.1 ) Daryl Denrss
50 Cove Htgs Lane
Wylhevitte, VA 24382

(a.2) Dawn Morton
112Glencrofl Rd
Hubert, NC 28539

447 acres

Life Es/ates Extrngu/shed

075 acres
1/6 of 4.47 acres

0 75 acres
I/6 of 4.47 acres

5.58750/

0 9313%

0.9313'yo

(a.3) Doreen Gains
4517 NC Hwy South
Ramseur, NC 27316

0.75 acres
I/6 of 4.47 acres

0.93131o

(a.4) Donna Markham
1810W. Moreland St
So. Boston. VA 24592

0.75 acres
1/6 of 4.47 acres

0.9313%

(a.5) Dens McClanahan
202 Pay Ave
Richtands, NC 28574

(a 6) Danieite Dennis Scott
9291 Piedmont Lane
Rhosdesville, VA 22542

Nore: Oil & Gas inrsrest leaserl by Appalachian Energy, L LC

0.75 acres
1/6 of 4.47 acres

0.75 acres
1/6 of 4.47 acres

0.9313'/o

0.9313'4

Tract ¹5. 5.45
Acres'1)

LBR Holdings, LLC
Tr. I (2/ 1 80 acre Irsru)

P. 0 Box 22427
Lexington, KY 40522-2427

545 acres 6.8125'A

OIL & GAS OWNERSHIP

Tract ¹t. 26.85 Acres
100.0000%o

(1) Buchanan Realty Limited Pannership*
/100 Acre Traci)
P.O Box 2005
Grundy, VA 24614

20.85 acres

26.06251'ore.

Di/ & Gas interest leased by Range Resources-Appalachia, LLc

Page 2 of 5 Updated 4/29/1 4



Exhibit B
Unit ZZZ.32

Docket ¹VGOB 12-0515-3065-01
List of all OwnersfClsimants

(80 Acre Unit)

140001]sg

Acres in Unit

Percsiit
ot Unit

Tract ¹2. 34.90Acres

(1) Clifl Investment Group, LLC, et al

(74. 10 Acre Tract)

(a) Clifl Investment Group, LLC
42 W hilehall

Bristol, VA 37620-2950

34.90 scree

17 45 acres
1/2 of 34.90 acres

43.6250%

21 8125%

(b) Willie Ray Heirs, Devisees,
Successws or Assigns (1/2)

(b 1) Murlel Ray Short Heirs, Dewsees,
Successors or Assigns (1/8)

(b 1.1) Betty J. Matlox
304 Psrkview Or.
Bluefield, VA 24605

116 acres
1/30 of 34.90 acres

1 4542%

(b1 2) John E Metlox
304 Parkview Dr.

Bluefieid, VA 24605

0.87 acres
1/40 of 34.90 acres

1.0906%

(b.1.3) Timothy A Maaox
1750 N. Bayshore Dr, Apt 61601
Miami, FL 33132

1.18 acres
1/30 of 34.90 acres

1 4542%

(b.1.4) Deborah Matlox
107 Timberbrook Dr.

Bristol, VA 24201

1.16 acies
1/30 of 34.90 acres

1 4542%

(b.1.5) Bnsn Ray Mstlox

Deceased /&'1605) no Issue

(b.2) Sam D. Ray Heirs, Devisees,
Successors or Assigns (1/8)

(b 2 1) Anita L. Ray
505 Bnghton Way
Cassellberry, FL 32707

4.38 acres
1/8 of 34.90 acres

5.4531'/

(b.3) Joe Ray Conveyed to S/evs Shs/fer, si ux on I I/2IV2013 Inslun

(b.3.1) Steve A. & Joyce Shager
301 Tall Timbers Dnve
Bnstol, VA 24201

4.36 acres
1/8 of 34.90 acres

5.4531%

(6.4) Stephen Ray
PD Box 1580
Lebanon, VA 24266-1580

2 18 acres
1/16 of34.90 acres

2.7266v/v

(b.5} Virginia Sanders Heirs, Devisees,
Successors or Assigns

(b.5.1) James Sanders
96 1st Street
Cleveland, VA 24225

2.18 acres
1/16 of 34.90 acres

2.7266%

Tract ¹3.14.33Acres

(1) LBR Holdings. LLC, et ai
(85 50 Acre 7 reef)

(a) LBR Holdings, LLC *

P.O. Box 22427
Lexington, KY 40522-2427

14.33 acres

1075 acres
3/4 of 14.33acres

17.9125%

I 3.4344'yv

Page 3 of5
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Exhibit 8
Unit ZZZ-32

Docket ¹VGDB 12-0515-3085-01
List of ag Dwners/Claimants

(80 Acre Unit)

14000flSB

Acres in Unit

Percent
of Unit

(b) T G Rogers, DI

3014 Shelford Lane
Matthews, NC 28'ID4

0.45 acres
1/32 of 14.33acres

0.5598%

(c) Derek Browning Rogers
2300 Carmel Road
Chahotte, NC 28226

0.45 acres
1/32 of 14.33acres

0 5598ok

(d) Kevin Rogers
139Wickham Rd.
Garden City, NY 11530

(e) Shaun Rogers
121 NE 100th St.
Miami Shores, FL 32907-2423

0.45 acres
1/32 of 14,33 acres

045 acres
1/32 of 14.33acres

0.5598%

0.5598%

(f) Gregory Poulos
1894 G/emvood St., SE
Palm Bsy, FL 32907-2423

(g) Jason Poulos
10870 SW 95 St
Miami, FL 33176

(h) Pamels Poulos
50DO SW 63rd St.
Mramu FL 331434I510

0.80 acres
1/24 of 14.33acres

0.60 acres
1/24 of 14.33acres

0.60 acres
I/24 of 14.33acres

0.7464%

0.7464'/o

0.7464'y

* /Vo/e EQT Produc/ron Company has leased the Drl and Gas estates

Tract ¹4. 4.47 Acres

(1) Da ryl Dennis, et ai
Prev/ous/y Donsnron True/ Company
(35 Acm Tree/)

(a) Robert Jordan Dennis 8 Wdliam Burns Dennis

(a.1) Daryl Dennis
50 Cove Hi/ls Lane
Wythevrke, VA 24382

(a.2) Dawn Morton

112 Glencrofi Rd
Huben, NC 28539

(a3) Doreen Gains
4517 NC Hwy South
Ramseur, NC 27316

4.47 acres

Life Es/a/es Ex/rngurshed

D 75 acres
1/6 of 4.47 acres

075 acres
1/6 of 4.47 acres

0.75 acres
1/6 of 4.47 acres

5.5875%

0 9313'/

0 9313oA

0 9313'/o

(a4) Donna Markham
1810W. Moreland St
So. Boston, VA 24592

0.75 acres
1/6 of447acres

0.9313'/

(a.5) Dens McClanshan
202 Fay Ave
Richlands, NC 28574

O.T5 acres
1/6 of447acres

0.9313'y

(s.6) Danrege Dennis Scott
9291 Piedmont Lane
Rhoadesville, VA 22542

* 5/oter Di/ 8 Gss on/crest leased by Appa/ach/an Energy, LLc

0.75 acres
1/6 of 4.47 acres

0.9313%

Page 4 of 5
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Exhibit B
Unit ZZZ-32

Docket ¹VGOB 124515-306541
List of all Owners/Claimants

(80 Acre Unit)

440001480

Acres in Unit
Percent
of Unit

Treat ¹5. 5.45Acme

(1) LBR Hoidkngs, LLC, et al
Tr. 1 /211 80 acre iree/)

(a) LBR Hoidrngs, LLC '*

P.O Box 22427
Lexmgton, KY 40522-2427

545 acres

4.09 acres
3/4 of 545 acres

6 8125%

5.1094%

(b) T.G. Rogers, Iit

3014 Shalford Lane
Matthews, NC 28104

0.17 acres
1/32 of 545 acres

0.2129%

(c) Derek Brownmg Rogers
2300 Carmel Road
Chanotte, NC 28226

0.17 acres
1/32 of 545 acres

0.2129%

(d) Kevrn Rogers
139Wtckham Road
Garden City, NY 11530

017 acres
1/32 of 5.45 acres

0.2129'y

(e) Shaun Rogers
121 NE 100th Street
Miami Shores, FL 33138

0.17 acres
1/32 of 545 acres

0.2129r/r

(f) Gregory Pouios
1894 Glenwood Street, NE
Palm Bay, FL 32907-2423

0.23 acres
1/24 of 5.45 acres

0.2839%

(g) Jason Poulos

10870 SW 95 Street
Miami, FL 33176

0.23 acres
1/24 of 5.45 acres

0.2839'y

(h) Pamela Poulos

50DO SW 83e Street
Miami, FL 331434510

0.23 acres
1/24 of545 acres

0 2839%

Note. EQTProduclion Company has leased the Orl and Gas asia/as.

Page 5 of 5
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Exhibit 8-3
Umt ZZZ-32

Docket ¹VGOB 12-0515-3065-01
List of all Unleased Owners/Claimants

(8O Acre unit)

'I4QQQii.J9

Acres in Unit

Percent
of Unit

II. OIL 8, GAS OWNERSHIP

Tract ¹3. 14.33Acres

(1) LBR Holdings, LLC, et ai.
(85.50Acre Tract)

(a) LBR Holdings,
LLC'*'.O

Box 22427
Lexington, KY 40522-2427

(b) T.G. Rogers, III

3014 Shalford Lane
Matthews, NC 28104

14.33 acres

10.75 acres
3/4 of 14 33 acres

0.45 acres
1/32 of 14.33acres

17.9125%

13.4344%

0.5598%

(c) Derek Browning Rogers
2300 Carmel Road
Charlohe, NC 28226

(d) Kevm Rogers
139 Wickham Rd.
Garden Cdy, NY 11530

(e) Shaun Rogers
121 NE 100th St.
Miami Shores, FL 3290T-2423

045 acres
1/32 of 14.33acres

0.45 acres
I/32 of 14.33acres

0.45 acres
I/32 of 14.33acres

0.5598%

0.5598'/

0.5598%

(f) Gregory Poulos
1894 Glenwood St., SE
Palm Bay, FL 32907-2423

060 acres
I/24 of 14.33acres

0.7464%

(g) Jason Pouios
10870 SW 95 SL
Miami, FL 33176

(h) Pamela Poulos
5000 SW 83rd St
Miami, FL 331438510

Tmci ¹S.¹45Acres

0.60 acres
I/24 of 14.33acres

0.60 acres
1/24 of 14.33acres

0.7464%

0 7464%

(1) LBR Holdings. LLC. et aL

Tr, I (211 80 acre /rac//

5 45 acres 6.8125%

(a) LBR Holdings. LLC"
P.O. Box 22427
Lexington, KY 40522.2427

4.09 acres
3/4 of 5.45 acres

5.1094%

(b) T.G. Rogers, III

3014 She iford Lane
Matthews, NC 28104

0.17 acres
I/32 of 5.45 acres

0 2129%

(c) Derek Bn>wning Rogers
2300 Carmel Road
Charlotte, NC 28226

0.17 acres
I/32 of 5.45 acres

0.2129%

(d) Kevin Rogers
139 Wickham Road
Garden City, NY 11530

(e) Shaun Rogers
121 NE 100th Street
Miami Shores, FL 33138

0.17 acres
1/32 of 5.45 acres

01T acres
1/32 of 5 45 acres

0.2129%

0 2129%

(f) Gregory Poulos
1894 Glenwood Street, NE

Palm Bay, FL 32907-2423

0.23 acres
1/24 Of 5 45 acres

0.2839%

Page1 of 2 3/7/2014



Exhibit 8-3
Unit ZZZ-32

Docket 0 YGOB 12-0515-3005.01
List ot ag Unleased Owners/Claimants

(8O Acre unit)

Acres In Unit

140001489

Percent
of Unit

(g) Jason Poulos

10870 SW 95n Street
lvbamr, FL 33176

0 23 acres
1/24 of 5 45 acres

0.2839%

(h) Pameis Poulos

5000 SW 83e Street
Miami, FL 33143-8510

0.23 acres
1/24 of 5 45 acres

0.2839%

Acreage in Unit
Percentage of Unit

TOTAL U/V/EASED:

19.78
24.7250%

Paged of 2 3/7/2014

20



Exhibit E
Unit ZZZ-32

Docket ¹VGOB 12-0515.306501
List of Conflicting Owners/Claimants that require escrow

(80 Acre Unit)

140001199

Acres In Unit
Percent
of Unit

Tracf ¹3. 14.33Acres

On/7 1/4 of L BR Holdings, LLC inta real shou/d be escrowed due to conf//cr/ng CBtf cia/m.

COAL OWNERSHIP

(1) LBR Holdings, LI.C
PO Box 22427
Lexington, KY 40522-2427
(85.60 Acre Tract)

14.33 acres

3.58 acres
1/4 of 14.33acres

17.9126%v

4.4781%

OIL 8 GAS OWNERSHIP

(1) LBR Holdings, LLC, et al.

(85 50 Acre Tract)
14.33 acres 17.9125%

(b) T.G. Rogem, gf

3014 Shaiford Lane
Matthews, NC 28104

045 acres
1/32 of 14.33acres

0.5598%

(c) Derek Browning Rogers
2300 Carmel Road
Charlotte, NC 28226

0 45 acres
1/32 of 14.33acres

0.5598%

(d) Kevin Rogers
139 Wickham Rd.
Garden City, NY 11530

(e) Shaun Rogers
121 NE 100th St.
Ivliami Shores, FL 32907-2423

0.45 acres
1/32 of 14.33acres

0.45 acres
1/32 of 14.33acres

0 5598'yo

0.5598%

(f) Gregory Poulos
1694 Glenwood St., SE
Palm Bay, FL 32907-2423

0.60 acres
1/24 of 14.33acres

0.7464%

(9) Jason Poulos
10870 SW 95 St.
Miami, FL 33176

0.60 acres
1/24 of 14.33acres

0.7464%o

(h) Pamela Poulos
5000 SW 83rd SL
Miamt FL 331434510

0.60 acres
1/24 of 14 33 acres

0.7464%

Tmm ¹5.5.45Acres

tin/y 1/4 of LBR Holdings, LLC interest should be escrowed dus ro condicting CBAI claim.

COAL OWNERSHIP 6.45 acres 6.8125%

(1) LBR Holdings, LLC

Tr. I (21 f.80 acre tree/)

P. O. Box 22427
Lexington, KY 40522-2427

OIL & GAS OWNERSHIP

1.36 scars
1/4 of 5.45 acres

1.7031%

(1) LBR Holdings, LLC, et at.
Tr I (2/I.BB acro rraci/

5.45 acres 6.8125%

(b) T.G. Rogers, III

3014 Shalford Lane
Matthews, NC 28104

0.17 acres
1/32 of 5.45 acres

0.2129%

(c) Derek Browning Rogers
2300 Cannel Road
Charlotte. NC 28226

0 17 acres
1/32 of 5.45 acres

0 2129oe

Page 1 of 2
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Exhibit E
Unit 222-32

Docket 6 YGOS 12-0515.30650I
List of Conflicting Owners/Claimants that require escrow

(80 Acre Unit}

140001180

Acres In Unit
Percent
of Unit

(d) Kevin Rogers
139 Wickham Road
Garden City, Ny 11530

017 acres
I/32 of 5.45 acres

0.2129'/0

(e) Shaun Rogers
121 NE 100th Street
Miami Shores, FL 33138

(f) Gregory Poulos
1894 Glenwood Street, NE
Palm Say, FL 32907-2423

(g) Jason Ponies

10870 SW 95 Street
Miami, FL 33176

0 17 acres
1/32 of 5 45 acres

0.23 acres
1/24 of 5.45 acres

0.23 acres
1/24 of 5 45 acres

0.2129%

0.2839%

0.2839%

(h) Pameia Poulos

5000 SW 83 Street
Miamc FL 33143-8510

0 23 acres
1/24 of 5.45 acres

0.2839%

Conflicting Acreage in Unit
Conflicting Percentage of Unit

TOTAL CONFUCTSi

4 95
6.1813%

II STRUNENT I) f. ( DODI I'.}o
RECORDED IN THE CLERKiB OFFICE OF

BUCHANAN COUNTY ON

JULY I71 2DIA AT II:33AN

BEVERLY B. TILLERI CLERH
RECORDED BY: 6(3B
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